Compared to conventional bank, Islamic banking industry in Indonesia is still in its early 
Introduction

Problem
Company must continuously seek and maintain its competitive advantage.
Successful company can lose its competitive advantage and get bankrupt or acquiesced.
It occurs in many industries including financial industry especially banking. History of banking industry has seen the fall down of big banks which they must join or get acquiesced with another bank. As an example, Bank Duta and Bank Universal merged into Bank Permata, four state-own bank must be combined into Bank Mandiri, etc. During the development, regulator assessed that sharia bank is quite different from conventional banks. Indonesian parliament issued Sharia Bank Act which is Act no. 21
2008, in addition to conventional bank regulation, Act no. 10 year 1998 which is imposed to all type of bank. One of the differences is that sharia bank is allowed to collect social funding in the form of Baitul Mal. It is funded from zakat, infaq, sodaqoh, hibah, or other social fund and it can distribute the funds to organization that manage zakat. Meanwhile, conventional bank this practice can't be conducted. It means there is already one different business feature between sharia and conventional bank.
Sharia bank in other hand has limitation compared to conventional bank. Sharia bank is not allowed to fund industry which produces haram stuffs in fiqih perception. Sharia bank is not allowed to take profit from interest although sharia bank is also having business with conventional bank which use interests.
Result of research which discusses differences between sharia bank vs conventional bank in countries with sharia bank and conventional bank shows different result. Ariss's research (2010) in 13 countries (excluding Indonesia) shows that Sharia
Bank is less competitive than conventional bank. Meanwhile, Demirguc-Kunt and Merrouche (2010) stated that there are only few differences between sharia vs conventional, especially on business orientation, efficiency, asset quality, and stability.
Research of Demirguc-Kunt and Merrouche (2010) , was conducted in 22 countries (including Indonesia) in 2007.
Another uncommon situation in Indonesia is the close relations between sharia bank and conventional bank. Some syariah bank is conventional bank that is converted to sharia such as Bank Syariah Mandiri that was a conversion of PT Bank Susila Bakti, and recently BTPN syariah which is a conversion of Bank Sahabat Purba. there a trend of sharia bank which makes it more different from conventional bank.
Problem formulation
From the background, on the study main problem that will be studied in this research is whether there is significant difference between sharia bank and conventional one. Furthermore, this research also tries to examine, according to data in 6 years, whether there is a trend in sharia banking that makes it different from conventional bank or it's just the same.
Details issues to be answered in this study are: 
Objectives and Benefit
The development of sharia bank in Indonesia is very significant and its role in banking industry generally is getting more dominant. 
Literature Review
Organizational Performance
In the strategic management perspective, sustainable competitive advantage is an endgoal that company wants to achieve (Barney, 1986; Porter, 1985) . Because of that, researcher has tried to find factors that can make a company more excellent than other Internal factor of organization performance can consist of many factors. One expert uses four perspectives in determining organization performance. They are learning and growth, operational, consumer, and financial perspective. It is known as balanced scorecard (Kaplan and Norton, 2001) . Balanced scorecard says that company's performance is based on human resources and infrastructure (learning and growth perspective). This performance will result on consumer's satisfaction that eventually will result on company's financial performance. Without financial performance, the other three performances (consumer, operational, learning and growth) will be useless. It can be basis of the use of financial performance as proxy to represent overall organization performance.
There are other important aspects related to organization performance. For example, whether the performance will be measured as independent construct, whether the performance will be compared to the performance of its own company last year, or whether it will be compared to other companies or performance in the same industry. In this context, measurement of organization's performance used ongoing profit level because it is more simple and applicable because this research was conducted in many banks with various characteristic and different past years.
In the context of banking, many researcher state that bank's financial performance is influenced by size of bank. Thus, bank's big factor must be controlled so the measurement of bank performance can be made and compared to other bank.
Measurement of bank's profit with control over size of bank is Return on Asset (ROA) and
Return on Equity (ROE). Both ratio same used as item in measuring banks performance that becomes object of this research. Besides, this research also controls research's sample that is bank in the same Bank Umum Kelompok Usaha (BUKU) category.
Sharia Bank Vs Conventional Bank
Sharia bank has similarities and differences with conventional bank. The similarity is both are entity that collect fund and re-distribute it to society. In Indonesia, it has almost the same type. In conventional bank, there is general banking so is sharia bank. If there is conventional bank in people's financing bank, there is sharia people's financing bank.
Another similarity is the categorization bank according to bank's capital (BUKU). Some uniqueness of sharia banking in Indonesia is sharia banking is not only taking form sharia banking but also sharia business unit which is under conventional bank.
It means sharia business unit still has correlation with conventional bank which runs its business without sharia principles. Sharia Business Unit is conducted in its operational in the parent company's office. 
Bank account is a saving according to Akad wadi'ah or fund investment according to
Akad mudharabah or other akad which is not against sharia principles. The withdrawal can only be done by following agreed terms and condition. However, it can't be withdrawn using check, transform form, and/or other tool in the equivalent.
3. Deposit is an investment based on Akad mudharabah or other akad which is not against sharia principles which its withdrawal can only be done on certain period time according to Akad between customer and sharia banking/sharia business unit.
4. Gyro is a saving according to Akad wadi'ah or sharia principles which the withdrawal can be anytime by using check, bilyet giro, or other payment method, and other entry.
5. Investment is trusted fund by customer to sharia bank and/or sharia business bank based on Akad mudharabah or other akad which is not against sharia principles in the form of deposit, bank account, or other equivalent form.
6. Financing is the provision of funds or bills which is equivalent to it in the form of:
a. Profit sharing transaction in the form of mudharabah and musyarakah.
b. Leasing transaction in the form of ijarah or purchase leasing in the form ijarah muntahiya bit tamlik;
c. Selling and purchasing transaction in the form of murabaha, salam, and istishna;
d. Lending-borrowing transactions in the form of qardh;
e. Service-rent transactions in the form of ijarah for multi-service transaction based on agreements between the Sharia Bank and/or Sharia Business Unite and other party that require funded party to return repay the funds after a certain period of time in exchange for ujrah, without reward, or profit sharingPembiayaan adalah penyediaan anda atau tagihan yang dipersamakan dengan itu berupa:
7. Collateral is an additional security, both in moving objects and non-moving objects which is given by the owner to Sharia Bank and/or Sharia Business Unit to guarantee acquittal of obligation of customer who receives the facility.
8. Storage is a treasury according to Akad between sharia bank or sharia business unit and saver with provision that sharia bank and sharia business unit does not own the fund.
9. Wali Amanat is Sharia Bank that represents security holder based on Akad wakalah between sharia Bank and security holder.
Conceptual model and hypothesis development
Research by Ariss (2010) 
Methods
Variable Operational Definition and Overall Research Model
ROA and ROE data of conventional bank can be accessed in Bank Indonesia official 
Research sample
In the previous section, it is stated that this research is conducted by comparing sharia bank and conventional bank which have the same capital, in BUKU 1 (Bank with core capital less than 1 Billions) and BUKU 2 (Bank with core capital between Rp 1 Billion to 5 
Result and Discussion
Scores of Islamic Banking and Conventional Performance 2009-2014
Financial performance that will be compared is Return on Asset (ROA) andReturn 
Managerial Implication
In 2014 there is a significant difference between sharia bank ROE compared to conventional banks, where sharia bank ROE is lower than conventional banks. However, although not significant, sharia bank ROE was never higher than conventional bank ROE, 
Conclusion
The conclusion from empirical examination is in general, based on financial performance, there is no significant difference between sharia and conventional bank. 
